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INDEPENDENT AUDITORS’ REPORT

Board of Commissioners
Rhode Island Resource Recovery Corporation
Johnston, Rhode Island

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Rhode Island Resource Recovery Corporation, a
component unit of the State of Rhode Island, as of and for the year ended June 30, 2026, and the

related notes to the financial statements, which collectively comprise Rhode Island Resource Recovery
Corporation’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of the Rhode Island Resource Recovery Corporation, as of June 30,
2026, and the changes in financial position and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Rhode Island Resource
Recovery Corporation and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Rhode Island Resource
Recovery Corporation’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

CLAglobal.com/disclaimer
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Board of Commissioners
Rhode Island Resource Recovery Corporation

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Rhode Island Resource Recovery Corporation’s internal control.
Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Rhode Island Resource Recovery Corporation’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Board of Commissioners
Rhode Island Resource Recovery Corporation

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis, schedule of changes in the Corporation’s net OPEB liability and related ratios
and notes to the required supplementary information be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with GAAS, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively
comprise the Rhode Island Resource Recovery Corporation’s basic financial statements. The schedule
of travel and entertainment expenses, schedule of net position - State of Rhode Island required format,
schedule of expenses, revenues and changes in net position - State of Rhode Island required format,
schedule of debt service to maturity - State of Rhode Island required format, schedule of changes in
long-term debt - State of Rhode Island required format, and the related notes to the supplementary
information are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with GAAS. In our opinion, the schedule of travel and entertainment expenses, schedule of
net position - State of Rhode Island required format, schedule of expenses, revenues and changes in
net position - State of Rhode Island required format, schedule of debt service to maturity - State of
Rhode Island required format, schedule of changes in long-term debt - State of Rhode Island required
format, and the related notes to the supplementary information are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.
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Board of Commissioners
Rhode Island Resource Recovery Corporation

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 6, 2026, on our consideration of Rhode Island Resource Recovery Corporation’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Rhode Island Resource
Recovery Corporation’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Rhode Island Resource Recovery Corporation’s internal control over financial reporting and
compliance.

@@%ZMW L7

CliftonLarsonAllen LLP

Cranston, Rhode Island
October 6, 2026
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

As management of the Rhode Island Resource Recovery Corporation (the Corporation or RIRRC), a
component unit of the State of Rhode Island (the State), we offer readers of the Corporation’s Financial
Statements this narrative overview and analysis of the financial activities of Rhode Island Resource
Recovery Corporation for the year ended June 30, 2026. Rhode Island Resource Recovery
Corporation’s Financial Statements, accompanying notes, and supplementary information should be
read in conjunction with the following discussion.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the Corporation’s basic Financial
Statements, which consist of the Financial Statements and Notes to Financial Statements. This report
also contains other supplementary information in addition to the basic Financial Statements. The
Financial Statements report information about the Corporation based upon an accrual accounting
method similar to those used by private sector companies. The Financial Statements include a
Statement of Net Position; Statement of Revenues, Expenses, and Changes in Net Position; Statement
of Cash Flows; and Notes to Financial Statements. These statements are prepared in conformity with
accounting principles accepted in the United States of America (GAAP) and also reported under the
standards issued under Governmental Accounting Standards Board (GASB).

The Statement of Net Position presents the financial position of the Corporation on the accrual basis of
accounting. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Corporation is improving or deteriorating. All the current year’s
revenues and expenses are accounted for in the Statement of Revenues, Expenses, and Changes in
Net Position. This statement measures the success of the Corporation’s operations over the past year
and can be used to determine whether the Corporation has successfully recovered all its costs through
its tipping fees and other charges.

The last required Financial Statement is the Statement of Cash Flows. The purpose of this statement is
to provide information about the changes in cash and cash equivalents, resulting from operating, capital
and related financing, non-capital financing, and investing activities. This statement presents cash
receipts and cash disbursement information, without consideration of the earnings event, when an
obligation arises, or depreciation of assets.

The Notes to Financial Statements provide additional information that is essential for a full

understanding of the data provided in the statements. The Notes to Financial Statements can be found
on pages 18-41 of this report.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Summary

JUNE 30, 2026

The following are the key financial highlights for the year ended June 30, 2026:

e The Corporation’s FY2026 overall change in net position was an increase of $4.9M. The
Corporation ended the year with a net position of $205.4M, of which $97.0M is unrestricted.

e Operating Revenues decreased by $4.1M to $54.8M in FY2026 from $58.9M in FY2025.

e Operating Expenses decreased by $4.9M to $59.0M in FY2026 from $63.9M in FY2025.

¢ Non-operating revenues / (expenses) changed by $3.3M to $9.0M in FY2026 from $12.3M in

FY2025.

Condensed Comparative Financial Information (in Thousands)
The following table summarizes the changes in certain balances in the Statements of Net Position and
the statements of revenues, expenses and changes in net position as of and for the years ended

June 30, 2026 and 2025.

Net Position

Assets:
Current Assets
Capital Assets, Net
Other Noncurrent Assets
Total Assets

Deferred Outflows of Resources

Liabilities:
Current Liabilities
Long-Term Liabilities
Total Liabilities

Deferred Inflows of Resources

Net Position:
Components of Net Position:
Net Investments in Capital Assets
Restricted
Unrestricted
Total Net Position

FY26
Vs
FY25
Increase
2026 2025 (Decrease)
102,299 $ 96,964 $ 5,335
95,627 102,452 (6,825)
162,346 154,421 7,925
360,272 353,837 6,435
66 56 10
6,486 9,488 (3,002)
147,283 142,561 4,722
153,769 152,049 1,720
1,100 1,260 (160)
94,984 101,559 (6,575)
13,344 10,265 3,079
97,140 88,760 8,380
205,468 $ 200,584 $ 4,884
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

Changes in Net Position

FY26
Vs
FY25
Increase
2026 2025 (Decrease)
Operating Revenues $ 54,813 $ 58,928 $ (4,115)
Operating Expenses 58,972 63,895 (4,923)
Operating Income (4,159) (4,967) 808
Other Nonoperating Revenues
(Expenses), Net 9,044 12,342 (3,298)
Change in Net Position $ 4,885 $ 7,375 $ (2,490)

Detailed Analyses

Assets, Liabilities and Net Position — FY2026
Assets increased $6.4M to $360.3M in FY2026

e Assets held in trust increased by $8.0M to $160.8M. The increase was due to Investment
Earnings of $4.6M and quarterly closure funding based on tons received totaling $3.2M, offset
by fees of $0.2M. The closure cost rate is calculated yearly based on assumptions in the
closure/post closure liability calculation — the FY2026 funding rate per ton was $5.43.

e Construction in progress increased by $3.2M to $11.8M in FY2026. Projects included, but were
not limited to, Scale house modifications, MRF conveyor belts replacements and perimeter
fence repair and replacement.

e Current Assets increased by $5.3M to $102.3M. Cash decreased by $23.9M, offset by an
increase in Investments of $31.0M. Accounts Receivable and Supplies decreased $0.5M and
$1.3M, respectively.

e Depreciable Capital Assets net decreased by $10.0M to $71.6M. Refer to Note 5 - Capital
Assets for additional detail.

Liabilities increased by $1.7M to $153.8M in FY2026.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

Noncurrent Liabilities:

e Short-term & Long-term portion of closure, post-closure and remediation increased by $4.9M to
$147.4M. Refer to Note 12 — Commitments for additional detail.

¢ Notes payable decreased by $250K as a result of normal debt service payments.
o All other categories were relatively flat.

Deferred inflows of resources remained relatively flat. There were no new leases signed during the
current year, and the OPEB liability continues to remain stable.

The net position totaled $205.5M compared to $200.6M as of June 30, 2025, an increase of $4.9M in
FY2026.

Operating Revenues

Operating Revenues for FY26 and FY25
- $S60
c
il
= $50
=
$40
$30
520
$10
N [ ]
Principally tipping fees Recycling Other operating revenues
W 2026 m2025

Total Operating Revenue decreased $4.1M to $54.8M in FY2026.

e Tipping Fee Revenue (Solid Waste) decreased $620k to $47.5M in FY2026 due to lower
volume in both the Municipal and Commercial sectors, proportionally.

e Recycling revenue decreased by $2.2M to $6.8M in FY2026. Fiber and Plastics decreased
$0.7M and $1.2M, respectively, due to downward commodity market pressure. Total Recycling
Revenue was down 24.5% year-over-year in all categories except Metal which remained flat.

e Other Income decreased by $1.3M to $0.5M, this is primarily the result of the fuel surcharge that
was initiated on January 1, 2023, ending on July 1, 2025, and a $0.4M reduction in Other
Income from rejected loads.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

Tipping Fee Revenue for FY26 and FY25

. 525
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Tipping fee revenue decreased $0.6M to $47.5M in FY2026. Total solid waste tonnage declined by
0.3M tons to 0.5M tons in FY2026.

e Municipal - tonnage decreased by 8K tons to 341K in FY2026; revenue decreased by $1.3M
to $21.7M.

e Commercial — tonnage decreased by 8.4K tons to 99.9K tons for FY2026.
e Alternate Cover - with 147K total tons received revenue increased by $2.4M to $4.8M.

e Special/Sludge — tonnage increased by approximately 900 tons to 38K tons from FY2025,
increasing Revenue by $0.2M to $5.1M in 2026.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

Recycling Revenues for FY26 and FY25
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Recycling revenues decreased by $2.2M to $6.8M.

e Fiber and Plastics decreased $0.7M and $1.2M, respectively, due to downward commaodity
market pressure.

Total Recycling Revenue was down 24.5% year-over-year in all categories except Metal which
remained flat.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

Operating Expenses

Operating Expenses for FY26 and FY25

Depreciation, depletion,...
Closure, post-closure
Bad debts
Grants to municipalities
Other supplies & expenses
PP P mFY2026
Repairs & maintenance
A FY2025
Utilities

Contractual services

Personnel costs

$- $5 $10 $15 $20
Millions

Operating Expenses decreased by $4.8M for FY2026 to $59.0M versus $63.9M for FY2025.

Personnel costs increased by $0.7M to $18.4M. Annual increases of approximately 4% and a
3% match on the 457-plan effective January 1, 2025, accounted for much of this increase.

Contractual services increased by $0.8M to $10.0M, largely due to insurance increases.

Utilities were relatively flat year-over-year at $2.6M.

Repairs and maintenance increased by $0.2M to $3.6M in FY2026.

Other supplies and expenses increased by $1.4M to $5.6M for FY2026. Although there was a
large increase in aggregate materials and Diesel Fuel of $1.0M and $0.3M, respectively, overall
costs in all other categories remained relatively flat.

Bad debt decreased $0.4M due to debt collection activities.

Provision for landfill closure and post-closure charged to expense decreased by $7.7M to
$8.4M. The closure liability gets reviewed and recalculated every year and adjusted to the

updated estimate.

Depreciation, depletion and amortization was relatively flat year-over-year at $10.6M as certain
assets were acquired, depreciated and retired accordingly.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

Significant Capital Asset and Long-Term Financing Activity

Capital Planning

Capital planning is a critical aspect to ensure the goal of self-sustainability, in addition to closely
monitoring its cash position, fee structure and future cash flow needs. The Corporation expects to fund
approximately $160.7M in projected capital needs over the next 6 years through operations. This is an
essential balance, as options are limited to raise capital outside of cash from operations as borrowing
payment schedules begin to fall outside of the Landfill Life operating timeframe.

Major funding includes future landfill construction, closure and capping, design and construction of a
new Material Recycling Facility (MRF), machinery, equipment, and vehicles, buildings and
improvements, and information technologies (IT) infrastructure and improvements.

Long-Term Planning

The Rhode Island Resource Recovery Corporation estimates that Central Landfill has two decades of
disposal capacity remaining at current acceptance rates. The corporation continues to partner with the
Rhode Island Department of Environmental Management and Division of Statewide Planning to draft
the State’s next Long-Term Solid Waste Management Plan. Through this initiative the corporation and
its partners are not only exploring opportunities for furthering this closure date by diverting additional
materials away from disposal but also hoping to clarify the State’s preferences in meeting its disposal
needs once the Landfill's permitted disposal capacity has been reached. Within this same timeframe
the corporation will continue designing and permitting the construction of a new Materials Recycling
Facility. Otherwise, It does not have any major system development needs or plans at this time and
intends to reassess this position upon completion of the State Solid Waste Management Plan.

Landfill Service Life

Volume Control and Landfill life - RIRRC has made great strides over the last several years in using its
pricing strategy to minimize landfilled volumes as called for in Solid Waste 2038, the State's Solid
Waste Master Plan. Reducing volumes and maintaining them at reduced levels represents real and
measurable results and achieves truly meaningful gains in landfill service life.

With the current reduced inbound rates, incentivized by RIRRC’s revised commercial pricing strategy,
the landfill is now estimated to reach capacity sometime in calendar year 2047.

The following graph depicts what can be expected from current volumes, which are projected to
continue going forward.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2026

RIRRC Landfill: Remaining Airspace Life vs. Remaining Constructed Phase Capacity

=e= Remaining Airspace Life (tons)
=o- Remaining Constructed Phase Capacity*

Phase Vi
Area 2-3
=N e eon oo

Phase VI
Area 4

Remaining Airspace Life (tons)
Remaining Constructed Phase Capacity (tons)

Phase VI

Currently Known Facts, Decisions, or Conditions

RIRRC continues its strategy to preserve landfill capacity by holding municipal tipping volumes and
fees while reducing commercial volumes. The Corporation's published fee schedule remains
unchanged and is not expected to change in the near term. The Central Landfill's remaining life
expectancy is currently estimated at more than 20 years. To extend it, management is evaluating
emerging solid waste processing technologies and private sector diversion options.

RIRRC's customer base has remained stable and is expected to continue to consist primarily of Rhode
Island's 39 cities and towns along with a consistent mix of commercial haulers. Management does not
anticipate significant impacts from economic conditions, inflation, demographic changes, or other
external market factors.

Management does not anticipate significant changes in net position beyond those reflected in the
approved budget. Management is not aware of any governmental actions, significant legislative or
regulatory changes, or actions by other parties that are expected to materially impact the Corporation's
financial position or operations in future periods. The Corporation's federal, state, and local permits
remain valid and in good standing.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
STATEMENT OF NET POSITION
JUNE 30, 2026

ASSETS
Current Assets:
Cash and Cash Equivalents $ 32,324,582
Investments 61,614,248
Accounts Receivable, Net 4,005,529
Supplies 3,368,367
Current Portion of Lease Receivable 42,170
Prepaid Items 944,116
Total Current Assets 102,299,012
Noncurrent Assets:
Restricted Assets:
Assets Held in Trust 160,754,463
Capital Assets:
Nondepreciable:

Land Used in Operations 10,768,340

Land Held for Development 1,453,721

Construction in Progress 11,845,932

Depreciable:

Capital Assets, Net 71,559,149
Lease Receivable, Net of Current Portion 981,611
Other Assets 609,400

Total Noncurrent Assets 257,972,616

Total Assets 360,271,628

DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows of Resources Related to OPEB 66,332

See accompanying Notes to Financial Statements.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
STATEMENT OF NET POSITION (CONTINUED)

JUNE 30, 2026

LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Expenses $ 5,226,378
Current Portion of Pollution Remediation 1,010,104
Current Portion of Notes Payable 250,000
Total Current Liabilities 6,486,482
Noncurrent Liabilities:
Closure, Post-Closure 137,183,980
Pollution Remediation 9,215,933
Notes Payable 392,877
Total OPEB Liability 489,795
Total Noncurrent Liabilities 147,282,585
Total Liabilities 153,769,067
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows of Resources Related to OPEB 194,588
Deferred Inflows of Resources Related to Lease Receivable 905,633
Total Deferred Inflows of Resources 1,100,221
NET POSITION
Net Investment in Capital Assets 94,984,265
Restricted for Closure, Post-Closure, and Pollution Remediation 13,344,446
Unrestricted 97,139,961

Total Net Position

See accompanying Notes to Financial Statements.
(15)
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2026

OPERATING REVENUES
Charges for Services, Principally Tipping Fees
Recycling
Other Operating Revenues
Total Operating Revenues

OPERATING EXPENSES
Personnel Costs
Contractual Services
Utilities
Repairs and Maintenance
Other Supplies and Expenses
Bad Debts (Recovery)

Provisions for Landfill Closure and Post-Closure Care
and Pollution Remediation Obligations
Depreciation, Depletion, and Amortization

Total Operating Expenses

OPERATING LOSS
OTHER NONOPERATING REVENUES (EXPENSES)
Interest Income and Investment Gain
Gain on Disposal of Assets, Net
Total Other Nonoperating Revenues (Expenses), Net
INCREASE IN NET POSITION

Net Position - Beginning of Year

NET POSITION - END OF YEAR

See accompanying Notes to Financial Statements.
(16)

$ 47,514,451
6,807,445
490,965

54,812,861

18,409,118.00
10,029,991
2,580,262
3,559,417
5,635,842

(253,659)

8,393,437
10,617,361

58,971,769

(4,158,908)

8,865,218
178,648

9,043,866

4,884,958

200,583,714

$ 205,468,672




RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES

Payments Received from Providing Services $ 54,822,200
Receipts from Other Operating Revenue 480,808
Payments to Suppliers for Goods and Services (22,051,727)
Payments to Employees for Services (18,424,259)
Payments in Connection with Host Community Agreement (4,659,415)
Net Cash Provided by Operating Activities 10,167,607
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Payments for Capital Assets and Deferred Costs (3,792,738)
Proceeds from Sale of Assets 178,648
Principal Paid on Notes Payable (250,000)
Net Cash Used by Capital and Related Financing Activities (3,864,090)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments, Net (39,083,624)
Interest and Investment Income 8,865,218
Net Cash Used by Investing Activities (30,218,406)
NET DECREASE IN CASH AND CASH EQUIVALENTS (23,914,889)
Cash and Cash Equivalents - Beginning of Year 56,239,471
CASH AND CASH EQUIVALENTS - END OF YEAR $ 32,324,582

RECONCILIATION OF OPERATING LOSS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating Loss
Adjustments to Reconcile Operating Loss to Net
Cash Provided by Operating Activities:

$ (4,158,908)

Depreciation, Depletion, and Amortization 10,617,361
Bad Debts (Net of Recovery) (253,659)
Changes in Assets, Deferred Outflows, Liabilities, and Deferred Inflows:
Accounts Receivable 753,963
Lease Receivable 110,242
Supplies 1,309,948
Prepaid Expenses (12,028)
Accounts Payable and Accrued Expenses (3,006,839)
Deferred Outflow of Resources Related to OPEB (10,429)
Deferred Inflows of Resources Related to OPEB (39,046)
Deferred Inflows of Resources Related to Lease Receivable (120,399)
Net OPEB Liability 22,493
Landfill Closure and Post-Closure Care
and Pollution Remediation Obligation 4,954,908
Net Cash Provided by Operating Activities $ 10,167,607

See accompanying Notes to Financial Statements.




NOTE 1

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization

Rhode Island Resource Recovery Corporation (the Corporation or RIRRC) is a quasi-
public corporation and a public instrumentality established in 1974 by an Act of the
Rhode Island Legislature. The Corporation was created to provide and coordinate solid
waste management services to municipalities and individuals within the State of Rhode
Island (the State). The Corporation’s enabling statute has subsequently been amended
to allow for the acquisition and development of certain land located near the existing
landfill in the Town of Johnston, Rhode Island. The Corporation’s revenues are derived
principally from tipping fees charged for the disposal of solid waste and from the sale of
recyclable products. It is intended that the Corporation will receive sufficient revenue
through sale of recyclable products and fees for its services to be financially self-
sufficient. The Corporation grants credits to its customers, primarily commercial entities
and municipalities within the State. The Corporation has the power to issue negotiable
notes and bonds to achieve its corporate purpose, subject to the provisions of Rhode
Island General Law 35-18.

The Corporation is a component unit of the State of Rhode Island for financial reporting
purposes and, as such, the financial statements of the Corporation are included in the
State’s Annual Comprehensive Financial Report.

. Basis of Presentation

The accompanying financial statements have been prepared using the economic
resources measurement focus and the accrual basis of accounting in accordance with
U.S. generally accepted accounting principles (U.S. GAAP) as prescribed by the
Governmental Accounting Standards Board (GASB). Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. The Corporation has determined that it functions as a Business-
Type Activity, as defined by GASB.

The Corporation distinguishes between operating and nonoperating revenues and
expenses in accordance with GASB Statement No. 103, Financial Reporting Model
Improvements. Nonoperating revenues and expenses include revenues and expenses
related to financing, resources from the disposal of capital assets and inventory held for
sale, and investment income and expenses. All other revenues and expenses are
reported as operating revenues and expenses. Operating expenses primarily include the
cost of services provided, administrative expenses, and depreciation and amortization
expense.
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NOTE 1

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Use of Estimates

The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, deferred outflows
of resources, liabilities, and deferred inflows of resources and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Equivalents

The Corporation considers all highly liquid investments, such as money market
accounts, with an original maturity date of three months or less to be cash equivalents.

Accounts Receivable, Net

Receivables are reported at their gross value when earned and are reduced by the
estimated portion that is expected to be uncollectible. This estimate is based on history,
industry trends and current information regarding the credit worthiness of the debtors.
The Corporation has contracts with most of its larger customers related to pricing,
payment terms and general requirements. The Corporation does not require collateral
from any of its customers. The Corporation has established an allowance for doubtful
accounts receivable of $605,434 as of June 30, 2026.

Investments

Investments, including restricted investments, are stated at fair value or at amortized
cost which approximates fair value. Fair value is defined as the price that would be
received to sell an asset or the price that would be paid to transfer a liability in an orderly
transaction involving market participants at the measurement date.

Supplies and Prepaid Items

Supplies primarily consist of spare parts and materials held for consumption. Certain

payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items. Prepaid items are recorded as expenses when consumed.
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NOTE 1

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H. Restricted Assets — Held in Trust

Restricted investments held in trust are held by independent trustees for purposes of
meeting the financial requirements of landfill closure and post-closure care costs and
pollution remediation costs. Investments are classified collectively as long term despite
the individual maturities, duration, or classification of the investments since all are
intended to fund the payment of long-term liabilities. Restricted assets include cash and
equivalents and assets held in trust in excess of closure, post-closure, and pollution
remediation obligations.

Capital Assets

Capital assets used in primary operations are stated at cost. The Corporation defines
capital assets as assets with an initial, individual cost of more than $10,000 or repairs of
10% of the asset’s original cost and having initial life of one year or greater. Ordinary
maintenance and repair expenses are charged directly to operations as incurred.
Depreciation and amortization are computed using the straight-line method over the
estimated useful lives of the respective assets as follows:

Land Improvements 6 Years
Buildings and Improvements 15to 30 Years
Machinery and Equipment 510 10 Years
Sewer and Leachate Collection Systems 30 Years
Furniture and Equipment 5to0 10 Years
Leased Equipment 3 Years
Software Arrangements 2to 3 Years
Signs, Fences, and Roads 3to 5 Years

The cost of the landfill and land improvements is depleted over the estimate useful
capacity of the respective sites (Note 12).

Land acquired through eminent domain and held for future development is reported at
historical cost. The cost of property acquired through eminent domain not held for
development is amortized over the estimated life of the currently licensed landfill (Note
5). The Corporation evaluates capital assets for impairment when events or changes in
circumstances indicate a significant, unexpected decline in service utility. Management
notes no impairments as of June 30, 2026.
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NOTE 1

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Deferred Charges

Deferred charges, which are included in construction in progress on the statement of net
position, include legal fees, permitting and engineering costs associated with the
licensing, development (siting) or expansion of additional landfill phases and certain
costs incurred to ready additional landfill phases for use. These costs are deferred and
will be recoverable through future revenue or will benefit future operations.

. Compensated Absences

Employees are granted vacation and sick leave in varying amounts based on the
Corporation’s policies. Unused vacation and sick leave are accumulated and accrued as
earned and the liability is included in accounts payable and accrued expenses in the
statement of net position.

The liability for compensated absences reported in the financial statements consists of
leave that has not been used that is attributable to services already rendered,
accumulates and is more likely than not to be used for time off or otherwise paid in cash
or settled through noncash means. The liability also includes amounts for leave that has
been used for time off but has not yet been paid in cash or settled through noncash
means and certain other types of leave.

. Landfill Closure and Post-Closure Care Costs

The Corporation provides for future closure and post-closure care costs of the various
phases of the landfill as those phases are utilized. As additional phases are licensed and
utilized (Note 12), additional closure and post-closure care costs are provided for based
upon management’s and outside engineers’ estimates of such costs and the percentage
of capacity used to date.

. Pollution Remediation Obligations

The Corporation provides for pollution remediation obligations when it becomes
obligated for remediation and the costs are estimable. The Corporation undertakes
periodic inspections of its properties (Note 5) to determine whether any potential liability
relating to environmental matters exists. Pollution remediation obligations are measured
based on the expected future cash flows required to remediate the property and
recorded at current value of costs.
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NOTE 1

NOTE 2

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
N. Net Position
The Corporation’s net position consists of the following three components:

Net investment in capital assets — Capital assets, net of accumulated depreciation
and outstanding principal balances of debt attributable to the acquisition,
construction, or improvement of those assets. Deferred outflows of resources and
deferred inflows of resources that are attributable to the acquisition, construction, or
improvement of those assets or related debt are included in this component of net
position.

Restricted for Closure, Post-Closure, and Pollution Remediation — those assets that
have been limited to uses specified either externally by creditors, contributors, laws
or regulations of other governments or internally by enabling legislation or law. As of
June 30, 2026, there was restricted net position of $13,344,446. The value of
restricted investments fluctuates with market conditions on a monthly basis,
specifically the unrealized gain and loss

balances.

Unrestricted — a residual category for the balance of net position.

When both restricted and unrestricted resources are available for use, it is the
Corporation’s practice to use restricted resources first, then unrestricted.

0. Tax Status

The Corporation is a component unit of the State of Rhode Island and is, therefore,
generally exempt from federal and state income taxes under Section 115 of the Internal
Revenue Code.

IMPLEMENTATION OF NEWLY EFFECTIVE ACCOUNTING STANDARDS

GASB Statement No. 103, Financial Reporting Model Improvements, is effective for fiscal
years beginning after June 15, 2025. The objective of this statement is to improve key
components of the governmental financial reporting model to enhance the effectiveness of
information provided to users of governmental financial statements. The Corporation
adopted the statement effective July 1, 2025. The implementation of this standard resulted
in changes to financial statement presentation and disclosures but did not have an impact
on the Corporation's financial position, results of operations, or cash flows.

GASB Statement No. 104, Disclosure of Certain Capital Assets, is effective for fiscal years
beginning after June 15, 2025. The Corporation adopted the statement effective July 1,
2025. In evaluating the requirements of GASB Statement No. 104, management assessed
its land held for development (Note 7) and determined that the parcels do not meet the
definition of capital assets held for sale.
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NOTE 2

NOTE 3

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

IMPLEMENTATION OF NEWLY EFFECTIVE ACCOUNTING STANDARDS (CONTINUED)

As of June 30, 2026, the Corporation had not decided to pursue the sale of these parcels,
and a sale was not probable of being finalized within one year. Accordingly, no additional
disclosures were required. The implementation of this standard did not have an impact on
the Corporation's financial position, results of operations, or cash flows.

DEPOSITS

The carrying amount of the Corporation’s cash deposits, consisting of checking accounts
and money market accounts totaled $32,324,568 as of June 30, 2026. As of June 30, 2026,
the bank balance for these accounts totaled $32,645,562.

Custodial credit risk is the risk that in the event of a bank failure, the Corporation’s deposits
may not be returned to it. In accordance with Chapter 35-10.1 of the Rhode Island General
Laws, depository institutions holding deposits of the State, its agencies or governmental
subdivisions of the State shall, at a minimum, insure or pledge eligible collateral equal to
one hundred percent (100%) of the deposits, which are time deposits with maturities greater
than sixty (60) days. Any of these institutions which do not meet minimum capital standards
prescribed by federal regulators shall insure or pledge eligible collateral equal to one
hundred percent (100%) of the deposits, regardless of maturity.

At June 30, 2026, the Corporation's bank balance was $32,645,562. Bank balances covered
by the Federal Depository Insurance Corporation (FDIC) at June 30, 2026 approximated
$500,000. In addition, approximately $32,144,562 was collateralized with securities held by
the pledging financial institution in the Corporation’s name.
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NOTE 4

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

INVESTMENTS

The Corporation's general investment policy limits the investment of corporate funds to the
following financial instruments: (1) U.S. Treasury notes/bills; (2) U.S. Government-backed
obligations; (3) obligations of the State, and agencies or political subdivisions thereof;
(4) obligations of any other state, its agencies or political subdivisions thereof, that have
been assigned an investment grade rating by at least one nationally recognized rating
agency; (5) repurchase agreements backed by collateral consisting of instruments identified
in (1) or (2) above; and (6) deposits, to the extent that they are insured in financial
institutions which are incorporated in, or chartered by, the State. For an investment,
custodial credit risk is the risk that, in the event of the failure of a counterparty, the
Corporation will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. The Corporation does not have a policy for
custodial credit risk beyond that which is required under Rhode Island General Laws. Rhode
Island General Laws permit the Corporation to invest any funds not required for immediate
use, at the discretion of the Corporation. The Corporation’s investments, excluding amounts
invested under the repurchase agreements, were not subject to custodial credit risk as they
are held by a trustee in the Corporation’s name. The Corporation’s investments under the
repurchase agreements were exposed to custodial credit risk, as the underlying securities
are held by the investment’'s counterparty, not in the name of the Corporation. The
investments under the repurchase agreements were collateralized by U.S. Government
securities held by the investment’s counterparty, not in the name of the Corporation.

The Corporation’s investments contained on the Statements of Net Position as of June 30,
2026 consist of the following:

Weighted-Average

Fair Value Maturity in Years
Short-Term Bond Index Portfolio $ 47,709,048 2.9
TIPS Portfolio 41,447,756 25
Inter-Term Bond Index Portfolio 54,028,158 7.3
High Yield Bond Index Portfolio 17,569,501 3.8
Total Fair Value 160,754,463
Investments Measured at
Net Asset Value (NAV):
Ocean State Investment Pool 61,614,248
Total Investments $ 222,368,711
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

NOTE4 INVESTMENTS (CONTINUED)

A reconciliation of the Corporation’s investments as of June 30, 2026 are as follows:

Business Activities:
Investments - OSIP $ 61,614,248
Assets Held in Trust 160,754,463

Total $ 222 368,711

Average ratings of the investments comprising the debt related securities above, as

determined by Moody’s, are as follows at June 30, 2026:

Fixed Income

Securities Total

AAA $ 3,446,007 $ 3,446,007
AA 101,711,504 101,711,504
A 14,130,055 14,130,055
BBB 15,287,146 15,287,146
BB 8,283,706 8,283,706
B 4,979,893 4,979,893
Below B 741,343 741,343
Not Rated 167,878 167,878
Cash 12,006,931 12,006,931

Total $ 160,754,463 $ 160,754,463
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NOTE 4

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

INVESTMENTS (CONTINUED)

Risks

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment in a debt instrument. The Corporation relies on the expertise of the
independent trustees to manage the Corporation’s interest rate risk. The trustees’ policy
concerning interest rate risk is based upon the concept that a properly diversified bond
portfolio is the key to limiting overall risk exposure, generating a predictable stream of
income and preserving capital. The trustees seek to limit interest rate risk in any kind of
interest rate environment through managing the portfolio’s maturity and duration.

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Corporation has no investment policy that would further limit its investment
choices beyond those limited by Rhode Island General Laws and the Master Indenture of
Trust related to revenue bonds issued by the Corporation. The Corporation is permitted to
invest in obligations of the United States, including its instrumentalities and agencies; in
obligations of any state or of any political subdivision, authority or agency thereof, provided
such obligations are rated within one of the top two rating categories of any recognized
rating service; or in obligations of the State of Rhode Island or of any political subdivision
thereof, provided such obligations are rated within one of the top three rating categories of
any recognized rating service, and corporate bonds, notes and/or paper with an investment
grade rating A3 or higher.

Concentration of credit risk is the risk of loss attributed to the magnitude of the investment in
a single issuer regardless of its credit history. The Corporation relies on the expertise of the
independent trustees to manage the trust funds’ concentration of credit risk. The trustees’
policy concerning concentration of credit risk recognizes the importance of portfolio
diversification.

Restricted Assets Held in Trust

The Corporation’s restricted assets held in trust are held and managed by independent
trustees for purposes of funding future landfill closure and post-closure care costs and
pollution remediation costs (Note 12).

The Corporation has established an investment policy over these funds whereby the primary
objective is the attainment of a high degree of income while considering safety of principal.
The Corporation’s policy states that safety, liquidity and interest rate risk standards should
not be compromised in favor of increased rate of return. Currently, the assets are invested in
approximately 68% U.S. Government- backed securities and approximately 32% corporate
bonds. Through June 30, 2026 the government-backed securities are allocated on a 34%
short-term TIPS, 26% intermediate-term investments grade and 30% short-term investment
grade and 11% High-Yield Corporate as directed by the Board-approved investment policy.
Investments in bonds are not insured.
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NOTE 4

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

INVESTMENTS (CONTINUED)

Investments Measured at Fair Value

The Corporation categorizes its fair value measurements within the fair value hierarchy
established by accounting principles generally accepted in the United States of America.
The hierarchy is based on the valuation inputs used to measure the fair value of the asset.
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs.

The Corporation has the following fair value measurements:

Fixed income securities and mutual funds of $160,754,463 at June 30, 2026, are valued
using quoted market prices (Level 1 inputs).

Investments in Ocean State Investment Pool

The Corporation’s policy for custodial credit risk is consistent with Chapter 35-10.1 of the
Rhode Island General Laws. The Corporation’s investments are held in depository
institutions, which maintain, segregated from its other assets, eligible collateral in an amount
equal to a certain percentage of its deposits. The collateral is kept in the custody of the trust
department of the pledging institution. As of June 30, 2026, $61,614,248 of Ocean State
Investment Pool Trust (OSIP) funds have not been collateralized.

At June 30, 2026, the Corporation had investments consisting of $61,614,248, in OSIP, an
investment pool established by the State General Treasurer. Agencies, authorities,
commissions, boards, municipalities, political subdivisions and other public units of the State
may invest in OSIP. OSIP has met the criteria outlined in GASB Statement No. 79 — Certain
External Investment Pools and Pool Participants, to permit election to report its investments
at amortized cost which approximates fair value.

The OSIP is not rated and the weighted average maturity of investments held by the pool,
by policy, is not to exceed 60 days. OSIP transacts with its participants at a stable net asset
value (NAV) per share. Investments reported at the NAV are not subject to the leveling
categorization. There are no participant withdrawal limitations. OSIP issues a publicly
available financial report that can be obtained by writing to the Office of the General
Treasurer, Finance Department, 50 Service Avenue, 2nd Floor, Warwick, Rl 02886.
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NOTE 5

NOTE 6

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

CAPITAL ASSETS

The following is a summary of changes in capital assets for the year ended June 30, 2026:

Beginning Ending
Balance Increases Decreases Balance
Capital Assets Not Being Depreciated:
Land Used in Operations $ 10,768,340 $ -8 - $ 10,768,340
Land Held for Development 1,453,721 - 1,453,721
Construction in Progress 8,616,237 3,229,695 - 11,845,932
Total Capital Assets Not Being Depreciated, Amortized, and Depleted 20,838,298 3,229,695 - 24,067,993
Capital Assets Being Depreciated, Amortized, and Depleted:
Land, Residential Buffer 4,210,896 - - 4,210,896
Capital Improvements 145,045,448 - - 145,045,448
Automobiles and Improvements 2,588,649 147,202 (235,787) 2,500,064
Buildings and Improvements 87,619,920 - 87,619,920
Computers and Equipment 72,928,348 290,991 (2,751,674) 70,467,665
Other Depreciable Property 39,272,325 124,850 - 39,397,175
Total Capital Assets Being Depreciated, Amortized, and Depleted 351,665,586 563,043 (2,987,461) 349,241,168
Less Accumulated Depreciation, Amortization, and Depletion for:
Land, Residual Buffer (4,210,896) - (4,210,896)
Capital Improvements (140,562,539) (2,769,395) - (143,331,934)
Automobiles and Trucks (1,868,146) (214,017) 235,787 (1,846,376)
Buildings and Improvements (42,193,411) (2,524,133) - (44,717,544)
Computers and Equipment (58,485,951) (3,022,720) 2,751,674 (58,756,997)
Leased Equipment - - -
Software Arrangements - - - -
Other Depreciable Property (22,731,176) (2,087,096) - (24,818,272)
Total Accumulated Depreciation, Amortization and Depletion (270,052,119) (10,617,361) 2,987,461 (277,682,019)
Total Capital Assets Being Depreciated, Amortized, and Depleted, Net 81,613,467 (10,054,318) - 71,559,149
Capital Assets, Net $ 102,451,765 § (6,824,623) $ - $  95627,142

Depreciation, Amortization, and Depletion expense related to capital assets for the year
ended June 30, 2026 was $7,651,668.

LAND USED IN OPERATIONS

Land used in operations consist of all operational lands that are not licensed landfill phases.
These lands are located to the west and east of the main landfill site. To the west, these
lands are largely comprised of forested areas; while to the east, they are comprised of the
land that the Corporation’s administrative building, tipping facility, scale houses and
materials manufacturing facility currently occupy.

The Corporation is continually evaluating the intended use and corresponding valuation of
these lands to ensure proper presentation in these financial statements. Based on its
characteristics, land classifications in the financial records and the corresponding valuations
may change over time based on changes in the Corporation’s operations.
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NOTE 7

NOTE 8

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

LAND HELD FOR DEVELOPMENT

During 1998, the Corporation received authorization from the Rhode Island General
Assembly to develop certain property it had acquired through eminent domain. Initially,
162 acres of property situated south and east of the landfill were identified as potentially
developable into an industrial park. Subsequently, additional developable acreage was
reclassified to land held for development and additional parcels were acquired
through 2006.

Land held for development consists of two lots. These lots are located in the industrial park.
Lot 7 is 7.03 acres located on Green Earth Avenue. Lot 3 is 3.10 buildable acres located on
Recycle Road. The Corporation continues to hold these parcels for future development
purposes. Land held for development is reported at historical cost.

LEASE RECEIVABLE

The Corporation is a lessor of two current long-term leases for equipment and a work site.
Significant lease terms are described below:

The first lease began in September 1997 expiring in 2042. Monthly payments range from
$2,650 through $3,938 over the course of the lease. The Corporation also receives a
revenue share from the lessee that is not included in the lease receivable balance as it is
not reasonably estimable over the life of the lease. For the year ended June 30, 2026, the
revenue share received by the Corporation was $0. Actual monthly lease payments for the
year ended June 30, 2026 were $34,196. The lease has one additional five-year option to
renew

The second lease began in December 2008 and expiring in 2042. Minimum monthly
payments of $3,400 are required. The monthly lease payments are adjusted based on the
consumer price index (CPI). Actual monthly lease payments for the year ended June 30,
2026 were $54,442. For the year ended June 30, 2026, no adjustment to deferred inflows
due to changes in CPI were recorded due to the immateriality. No other monthly receipts are
due. There are no renewal options included in this lease agreement.

The Corporation’s incremental borrowing rate for a transaction with similar attributes was

used to discount the lease payments to recognize the lease receivable and deferred inflows
of resources. The borrowing rate used for both leases described above was 3.35%.

(29)



NOTE 8

NOTE 9

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

LEASE RECEIVABLE (CONTINUED)

Lease receivable and deferred inflows of resources as of June 30, 2026:

Variable and
Straight-Line Lease
Lease Interest Lease Deferred
Revenue Income Receivable Inflow
Lease 1 $ 26,556 $ 17,223 $ 507,675 $ 433,746
Lease 2 32,482 17,599 516,106 471,887
Total $ 59,038 $ 34,822 $ 1,023,781 $ 905,633

Annual receipt of lease payments for all leases, including interest, subsequent to June 30,
2026, are as follows:

Year Ended June 30, Principal Interest
2027 $ 42,170 $ 33,445
2028 44,316 31,997
2029 46,551 30,477
2030 48,875 28,880
2031 51,290 27,204
2032-2036 296,209 107,873
2037-2041 372,747 52,104
2042-2046 121,623 2,738
Total $ 1,023,781 $ 314,718

LONG-TERM LIABILITIES

Notes Payable

As part of a legal settlement with the Town of Johnston (the Town) concerning odor
conditions, the Corporation amended its Host Community Agreement for the payment of a
$1,500,000 non-interest-bearing installment note over 14 years, equal to $107,143 per year.
As of June 30, 2026, the balance of this note payable was $214,286.

As part of an assignment and assumption agreement, executed in 2016, the Town assigned
certain rights it obtained under a settlement agreement with Broadrock Gas Services LLC
(Broadrock) to the Corporation. Assigned rights allow the Corporation the ability to take
certain enforcement and other actions against Broadrock and those engaged as third party
contractors for the design, build, operations and compliance of certain facilities for the
collection of landfill gas. For the assignment of these rights, the Corporation agreed to pay a
$2,000,000 non-interest-bearing installment note payable to the Town over 14 years, equal
to $142,857 per year. As of June 30, 2026, the balance of this note payable was $428,571.
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NOTE 9

NOTE 10

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

LONG-TERM LIABILITIES (CONTINUED)

Notes Payable (Continued)
Aggregate scheduled principal payments due on the notes through maturity are as follows:

Year Ended June 30, Principal
2027 $ 250,000
2028 250,000
2029 142,877
Total $ 642,877

The following is a summary of changes in long-term liabilities for the year ended June 30,
2026:

Beginning Ending Due Within

Balance* Additions Reductions Balance One Year
Notes Payable $ 892,877 $ - 8 (250,000) $ 642,877 $ 250,000
Compensated Absences 708,303 - (128,668) 579,635 579,635
Total OPEB Liability 467,302 22,493 - 489,795 -
Total $ 2,068,482 $ 22,493 $ (378,668) $ 1,712,307 $ 829,635

* The compensated absence balance was added to be in compliance with reporting
requirements. The change in compensated absences is presented as a net amount.

HOST COMMUNITY AGREEMENT

In accordance with State law, the Corporation is required to make payments to the Town of
Johnston, Rhode Island (the Town), the community where its landfill is sited. On April 2,
1996, the Corporation's Board ratified a Host Community Agreement with the Town, which
supersedes substantially all prior agreements between the parties and provides for the
continued operation of the Corporation's landfill within the Town. The comprehensive
agreement, which remains in effect as long as the landfill is owned and operated, provided
for the immediate payment of $3,150,000 to the Town in full settlement of all outstanding
amounts. The agreement also requires annual payments to the Town consisting of a base
amount of $1,500,000 plus 3.5% of the Corporation's annual gross revenue, as defined in
the agreement, commencing April 1, 1996. The base amount is subject to a 10% escalator
every five years beginning April 1, 2001. In addition, the agreement provides for the waiver
of certain tipping fees and municipal solid waste disposal fees associated with waste
generated within the Town of Johnston. During the year ended June 30, 2026, tipping fees
waived pursuant to the agreement totaled $1,653,464.

Amounts incurred under the agreement for the year ended June 30, 2026 were $4,604,063,
of which $1,153,364 remained unpaid and is included in accounts payable as of June 30,
2026. Due to the age of the current agreement, the Town of Johnston and the Corporation
are reviewing the Host Community Agreement with the intention of updating the
arrangement in the best interests of both parties.

(31)



RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

NOTE 10 HOST COMMUNITY AGREEMENT (CONTINUED)

NOTE 11

Additionally, pursuant to Rhode Island General Law, the Corporation is required to remit a
surcharge to the Town of Johnston for each applicable transaction processed through the
landfill. Effective September 16, 2025, the surcharge increased from $3 to $6 per
transaction. Surcharge amounts incurred and remitted to the Town totaled approximately
$547,803 for the year ended June 30, 2026

SITE LEASE AND LANDFILL GAS DELIVERY AND RELATED AGREEMENTS

On May 1, 1987, the Corporation entered into a 30-year lease agreement with a lessee for
royalty payments to the Corporation based on sales of methane gas recovered by the
lessee from the Corporation's landfill site. In general, royalty payments to the Corporation
were 15% of net revenues, as defined, for the first 15 years of operation and vary from 15%
to 18% thereafter depending on production.

On August 1, 2003, the Corporation entered into a revised methane gas royalty agreement
whereby the Corporation agreed to subcontract the management and operation of its gas
collection system. The Corporation agreed to pay the operator a $100,000 per year
management fee and provide funding for all costs in excess of revenues, if any, incurred by
the operator. In exchange, the Corporation receives 15% of net revenues from the sale of
landfill gases, as defined by the revised agreement, and 15 cents per million BTU, escalated
annually, for each kilowatt per hour generated. In addition, the Corporation entered into an
Attribute Agreement with the operator whereby the Corporation receives 15% of the sale of
environmental attributes, such as renewable energy credits. The revised methane gas
royalty agreement expires when the operation of the gas collection facility to generate power
is no longer economically feasible to continue.

On November 17, 2008, the Corporation entered into an amended and restated site lease
and landfill gas delivery agreement. Effectively, the site lease and the amended gas
services agreement supersede the terms and rights of the prior agreements described
above. However, the amended site lease agreement stipulates that payments to the
Corporation will continue to be made in accordance with the terms of the 1987 and 2003
agreements, thus remaining unchanged until the point in time when the lessee acquires the
Corporation’s gas collection system and assumes full responsibility for all costs to operate
and maintain the system. At such time, the methodology for calculating royalty payments will
change, resulting in a significant reduction in royalty revenues. In June 2013, the lessee
acquired the gas collection system. Since this date, no royalties have been received by the
Corporation under the revised methodology. Monthly royalty payments to the Corporation
will be calculated as a) the number of hours in a month, multiplied by b) 12 megawatts per
hour, multiplied by c) net revenues for the month, divided by d) the total number of
megawatt-hours of electricity produced. The monthly royalty payment due to the Corporation
is reduced on a decreasing percentage basis each year from 100% in years 1 through 5 to
0.0% in year 10 and thereafter and is further offset by a monthly credit to the operator on a
dollar-for- dollar basis up to a maximum of $416,667 a month.
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NOTE 12

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

SITE LEASE AND LANDFILL GAS DELIVERY AND RELATED AGREEMENTS
(CONTINUED)

In conjunction with the amended and restated site lease and landfill gas delivery agreement,
the Corporation and the lessee also entered into a purchase and sale agreement for the
Corporation’s gas collection system. The sales agreement stipulated that the lessee could
purchase the Corporation’s rights, title and interest in the gas collection system for the price
of $1.00. The sale was consummated in fiscal year 2011 and ownership of the Corporation’s
gas collection system was transferred to the lessee/owner.

The loss on the sale of the gas collection system is offset by future decreases in the
Corporation’s operating costs in addition to a reduction in the Corporation’s liability for
landfill closure and post-closure care. During fiscal 2013, the owner of the gas collection
system completed the construction of a landfill gas to energy facility. On the first date on
which the plant makes commercial deliveries of electric power, the responsibility for all costs
to operate and maintain the gas collection system, including replacement items for the gas
system, and expansion of or capital improvements to the gas system transfers to the owner.
The Corporation estimated this date to be March 1, 2013, and accordingly only recorded
expenditures relating to the gas collection system through that date. These agreements
remain in full force and effect so long as the owner or any affiliate is capable of generating
electric energy from the landfill gas on an economic basis.

Accordingly, and as more fully disclosed in Note 12, the Corporation adjusted its estimated
landfill closure and post-closure liability at June 30, 2012, and subsequent periods to reflect
the transfer of responsibilities for these costs. Additionally, as discussed in Note 12, the
Corporation is still responsible for a portion of the sulfur-related operating, major
maintenance and capital costs.

COMMITMENTS

Contract for Sewer and Water Facilities

On September 27, 1988, the Corporation entered into an agreement with the City of
Cranston, Rhode Island (the City), whereby the City agreed to furnish sewer and water
services to the Corporation's facilities in Johnston, Rhode Island. In August 1998, the
Corporation and the City entered into a revised agreement. On May 12, 2020 the Restated
Sewer Agreement was terminated with the execution of the new Sewer Connection
Agreement. Under the terms of the new agreement, the Corporation will be allowed to
discharge effluent that emanates specifically from Phase V and Phase IV underdrain flows
in accordance with Industrial Wastewater Discharge Permit No. 1808 at rates consistent with
other industrial operations.

Additional tertiary system fees may be billed at $1,666.67 per day (adjusted yearly by the
Boston CPI- U) during the out of permit season, from November 1 through March 31, if
levels of Arsenic or Selenium exceed certain limits. RIRRC is allowed to discharge a
maximum of 400,000 gallon per day. The term of this lease is forty-five (45) years from the
agreement’s effective date.
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NOTE 12 COMMITMENTS (CONTINUED)

Licensed Landfill Area

The current licensed landfill consists of areas known as Phases I, II, Ill, IV, V and VI. The
capacity of Phase | was reached in May 1993. The capacities of Phases Il and Il were
reached in December 2002. The capacity of Phase IV was reached during fiscal year 2012.
Phases V and VI are active.

A final construction certification report for Phase V Area IA was approved by the Rhode
Island Department of Environmental Management (RIDEM) on September 24, 2004, which
allowed the Corporation to commence disposal activities in that area. Subsequently,
approvals of construction certifications for Phase V Area IB, IC and ID have been received.
Based on estimates by the Corporation’s engineers, approximately 96.34% of the capacity
for Phase V has been used as of June 30, 2026 and this phase has temporarily stopped
accepting waste. On February 8, 2011, a permit was approved by the RIDEM to operate
Phase VI of the Central Landfill. Phase VI started accepting waste in December 2015 and is
at approximately 40% of capacity as of June 30, 2026.

Landfill Closure and Post-Closure

The Environmental Protection Agency established closure and post-closure care
requirements for municipal solid waste landfills as a condition for the right to currently
operate them. The landfill operated by the Corporation has been segregated into six distinct
phases. Phases |, II, Il and IV were closed by the Corporation in prior years. In 2005, the
Corporation began landfilling in Phase V, which is near capacity and has temporarily
stopped accepting waste. In December 2015, the Corporation began accepting waste in

Phase VI.
Changes in closure and post-closure care obligations for the year ended June 30, 2026 are
as follows:
Beginning Ending Current
Balance Additions Reductions Balance Portion
Closure and Post-Closure
Care Obligations $ 131,577,308 $ 5,606,672 $ - $ 137,183,980 $

A summary of closure, post-closure liabilities by Phase for the year ended June 30, 2026
are as follows:

Phase | $ 635,858
Phase Il and I 11,881,858
Phase IV 15,375,498
Phase V 61,056,916
Phase VI 47,758,704
Other 475,146

Total 137,183,980
Less: Current Portion -

Closure, Post-Closure - Noncurrent Portion $ 137,183,980

(34)



RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2026

NOTE 12 COMMITMENTS (CONTINUED)

Landfill Closure and Post-Closure (Continued)

As of June 30, 2026, the remaining total estimated current cost to be recognized in the
future as landfill closure and post-closure care expense, the estimated percent of landfill
capacity used, and the estimated remaining years for accepting waste remaining is

as follows:
Estimated
Estimated Remaining
Remaining Years for
Costs to be Estimated Accepting
Recognized Capacity Used Waste
Phase V $ 2,320,038 96.34% 6 Months
Phase VI 71,649,477 40.00% 21 Years, 3 Months

As of June 30, 2026, the Corporation revised its estimate for future pollution remediation
and landfill closure and post-closure care costs. The revised estimate resulted in a
$4,954,908 increase of the corresponding liability from $142,455,109 at June 30, 2025, to
$147,410,017 at June 30, 2026. The increase is the result of the new requirement to
commercially treat water that was previously processed onsite.

As more fully described in Note 11, the Corporation entered into a series of agreements in
November 2008 granting a third-party certain rights in order to construct, develop and
operate a landfill gas-fired electric generation facility at the Central Landfill. Construction of
the new gas to energy facility began in November 2010 and was completed during fiscal
year 2013. Once the facility became operational, the responsibility for all costs to operate
and maintain the gas collection system, including replacement items and expansion of or
capital improvements to the gas system, transferred to the third-party owner. Costs for
operation and maintenance of the gas collection system remain the responsibility of the
third- party owner until it is incapable of generating electric energy from the landfill gas on an
economic basis. The Corporation utilized gas flow projections generated by an outside
engineering firm to estimate the approximate number of years the new facility could continue
to generate electricity on an economic basis. This projection is reviewed on an annual basis
and updated based upon current information.

Amounts provided for closure and post-closure care are based on current costs. These
costs may be adjusted each year due to changes in the closure and post-closure care plan,
inflation or deflation, technology, or applicable laws or regulations. It is reasonably possible
that these estimates and assumptions could change in the near-term and that the change
could be material.

Included in the accompanying statements of net position as of June 30, 2026 is
$106,786,063, respectively, placed in trust to meet the financial requirements of closure and
post-closure care related to Phases I, Ill, 1V, V, and VI. The Corporation plans to make
additional trust fund contributions each year to enable it to satisfy these future costs.
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NOTE 12 COMMITMENTS (CONTINUED)

Landfill Closure and Post-Closure (Continued)

Amounts provided for pollution remediation obligations are based on current costs. These
costs may be adjusted each year due to changes in the remediation plan, inflation or
deflation, technology, or applicable laws or regulations. It is at least reasonably possible that
these estimates and assumptions could change in the near term and that the change could
be material.

Pollution Remediation Obligations
Changes in the pollution remediation obligations for the year ended June 30, 2026 are

as follows:
Beginning Ending Current
Balance Additions Reductions Balance Portion
Pollution Remediation Obligations $ 10,877,801 $ - $ 651,764 $ 10,226,037 _$ 1,010,104

In prior years, the EPA issued administrative orders requiring the Corporation to conduct
environmental studies of the Central Landfill and undertake various plans of action.
Additionally, in 1986, the Central Landfill was named to the EPA's Superfund National
Priorities List.

During 1996, the Corporation entered into a Consent Decree with the EPA concerning
remedial actions taken by the Corporation for groundwater contamination. The Consent
Decree, which was approved by the U.S. District Court on October 2, 1996, required the
establishment of a trust fund in the amount of $27,000,000 for remedial purposes. The
balance of the trust fund totaled $53,968,400 as of June 30, 2026.

In 2004, the Corporation began the capping project for the Superfund site and continued to
revise its estimates for leachate pretreatment costs and flows. The Corporation has
recorded a liability for future remediation costs of $10,226,037 as of June 30, 2026.

Other Pollution Remediation Obligations

The Corporation is the owner of several properties adjacent to its landfill operations
classified as land held for operations. The Corporation is obligated to remediate one of
these parcels. The Corporation has recorded a liability for future remediation costs of
approximately $506,823 as of June 30, 2026, which is included in pollution and remediation
obligations on the statements of net position.
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COMMITMENTS (CONTINUED)

Gas System Commitments

In August 2010, the Corporation entered into an agreement for the construction and
operation of a sulfur treatment system for the purpose of reducing the levels of sulfur in the
gas collection system. The Corporation is committed to reimburse the operator for 50% of
the operator’s direct, unallocated costs not to exceed $345,416 in any one calendar year
(the year over year increase shall be the lesser of the actual cost increase for said calendar
year or the prior year's actual costs increased by the annual CPI adjustment factor). In
addition, the Corporation shares in 50% of the cost of major maintenance or future capital
expenditures relating to the system.

POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)
A. Plan Description

The Corporation administers an employee Retiree Healthcare Plan (the Plan), which is a
single-employer defined benefit healthcare plan. Benefit provisions are established by
the governing body of the Corporation and may be amended at any time. The Plan does
not issue a publicly available financial report and is not included in the financial
statements of another entity. No assets are accumulated in a trust that meets the criteria
of GASB Statement 75, paragraph 4.

B. Benefits Provided

Postretirement benefits include medical and dental coverage for the employee, their
spouse, and dependents. No life insurance is provided. Coverage under this plan is
continued for those employees who retire under the pension plan from active
employment at their normal or early retirement age. Coverage is one covered month of
full premium for each year of service the participant accumulates up to a maximum of
12 months coverage. As an elective, the participant may choose half premium coverage
wherein the Corporation and the participant each pay half the premium due each month
in return for receiving two months coverage for each year of service to a maximum of
24 months.

C. Employees Covered by Benefit Terms

As of June 30, 2026, the following were participant counts:

Active Participants 27
Retirement Participants 5
Total 32

Employees hired after December 31, 2008, are ineligible for benefits under the plan.
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NOTE 13 POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (CONTINUED)
D. Total OPEB Liability

The Corporation’s total OPEB liability of $489,795 at June 30, 2026 was measured as of
June 30, 2026, and was determined by an actuarial valuation as of July 1, 2025, rolled
forward to the measurement date.

E. Actuarial Assumptions and Other Inputs

Economic Assumptions:
Discount Rate 4.70% as of June 30, 2026

Since the plan is unfunded (i.e., the plan is on a pay-as-
you go basis), as prescribed by GASB No. 75, the
discount rate is based on the index rate for 20-year tax-
exempt general obligation municipal bond index rate with
an average rating of AA/Aa or higher as of the
measurement date. The Corporation elected to
determine the discount rate using the Bond Buyer 20-
Bond General Obligation Index.

Demographic Assumptions:
Mortality For the year ended June 30, 2026, mortality rates based
on Pri-2012 Mortality Tables with generational
mortality improvement using Scale MP-2021.

Turnover Rates varying by age and service.
Disability None assumed.
Retirement Earlier of (i) age 62 and 5 years of service or (ii) age 65.

Coverage level based on coverage level during active employment.
Participation Rate 80% of employees covered during active employment

who retire prior to age 65 are assumed to elect coverage.

No employees retiring after age 65 will elect coverage.

Salary Increases 3%, average, including inflation.

Healthcare Cost Trend Rates Year Medical Dental
1 8 % 4 %
2 7 % 4 %
3 6 % 4 %
4+ 5% 4 %
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F. Changes in the Total OPEB Liability

The following provides a reconciliation of the total OPEB liability from July 1, 2025 to
June 30, 2026:

Balance - Beginning of Year $ 467,302
Service Cost 9,421
Interest 23,910
Difference Between Expected and Actual Experience 14,089
Changes in Assumptions of Other Inputs 8,897
Benefit Payments (33,824)

Net Change 22,493

Balance - End of Year $ 489,795

Changes in assumptions and other inputs reflect a change in the discount rate from
5.20% in 2025 to 4.70% as of June 30, 2026 with the same Pri-2012 Mortality Table with
Scale MP-2021.

G. Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the Corporation’s total OPEB liability for the Plan, calculated
using the discount rate of 4.70%, as well as what the total OPEB liability would be if it
were calculated using a discount rate that is one percentage-point lower or one
percentage-point higher than the current rate.

2026
1.0% Decrease Current Discount Rate 1.0% Increase
(3.70% Discount Rate) (4.70%) (5.70% Discount Rate)
$ 507,602 $ 489,795 $ 472,055

H. Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend
Rates

The following presents the total OPEB liability of the Corporation calculated using the
healthcare rate of 5% to 8% and dental rate of 4% as well as what the total OPEB
liability would be if it were calculated using a healthcare rate that is one percentage point
lower or one percentage point higher than the current rate:

2026
Current
1.0% Decrease Healthcare Rate 1.0% Increase
$ 458,612 $ 489,795 $ 524,492
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I. OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEB

For the year ended June 30, 2026, the Corporation recognized OPEB expense of
$6,844. At June 30, 2026, the Corporation reported a deferred outflow of resources and
deferred inflows of resources related to OPEB as follows:

Deferred Outflow of Resources:

Changes in Assumptions $ 42,187
Differences Between Expected and

Actual Plan Experience 24,145

Total Deferred Outflows of Resources $ 66,332

Deferred Inflows of Resources:

Changes in Assumptions $ 33,393
Differences Between Expected and

Actual Plan Experience 161,195

Total Deferred Inflows of Resources $ 194,588

Amounts reported as deferred outflow of resources and deferred inflows of resources
related to OPEB will be recognized in OPEB expense as follows:

Year Ended June 30, Amount
2027 $ (26,487)
2028 (26,487)
2029 (26,487)
2030 (25,654)
2031 (23,888)
Thereafter 747
Total $ (128,256)

NOTE 14 CONTINGENCIES, RISKS, AND UNCERTAINTIES

The Corporation is involved in various routine litigation and is subject to claims incident to its
business. While the ultimate outcome of these legal proceedings cannot be predicted with
certainty, management believes that their resolution will not have a material adverse effect
on the Corporation’s financial statements.

Concentrations

In fiscal year 2026 no single privately-owned customer’s revenue represents 10% or greater
of the Corporation’s revenue.
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RISK MANAGEMENT

The Corporation is exposed to various risks of loss related to torts, errors and omissions,
workers’ compensation and environmental pollution claims for which the Corporation carries
commercial insurance. No claims have exceeded coverage during the past three years.

DEFINED CONTRIBUTION PLAN

The Corporation sponsors a single-employer defined contribution money purchase pension
plan covering all employees of the Corporation. Employees are eligible to participate on the
date of their employment. Participants are automatically enrolled in the Plan with a
mandatory 5% salary deferral amount.

Effective April 1, 2009, the Plan was amended and restated with the adoption of a prototype
plan document, and the name was changed to the Rhode Island Resource Recovery
Corporation 401(K) Profit Sharing Plan. The amended and restated Plan is a single-
employer defined contribution plan covering all employees of the Corporation, and did not
require mandatory participant contributions.

On August 2, 2015, the Plan was further restated from a 401(K) profit sharing plan to a
401(a) retirement plan. A Voluntary Correction Plan (VCP) and individual determination
letter was submitted to the IRS on August 31, 2015 to address certain deficiencies in the
original 401(K) plan.

The Corporation pays this contribution into the 401(a) plan for the participants. Because the
law treats this contribution for income tax purposes as an employer contribution, it will be
contributed to the 401(a) Plan on the participants’ behalf on a pre-tax basis (picked up). The
participants will not be able to make pre-tax elective deferral contributions to the Plan on or
after August 2, 2015. Participants are immediately 100% vested in their contributions to the
Plan and earnings thereon. The Plan provides that the Corporation contributes the sum of
(1) 8.56% of the participant's total annual compensation, plus (2) the FICA tax rate
percentage (7.65%) up to the Social Security Taxable Wage Base of $168,600 for calendar
year 2024 and $160,200 for calendar year 2023. The employer FICA portion of contributions
is made in lieu of participant social security administration withholdings.

On January 15, 2016, the Internal Revenue Service accepted the Voluntary Correction Plan
as submitted. A favorable determination letter was received on September 27, 2016.

The Corporation contributed $2,333,221 to the Plan for the year ended June 30, 2026.

As of June 30, 2026 there were no securities of the Corporation or loans to the Corporation
included in the Plan's assets.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY AND RELATED RATIOS
LAST NINE FISCAL YEARS*

2026 2025 2024 2023 2022 2021 2020 2019 2018

Total OPEB Liability:

Service Cost $ 9,421 $ 12,505 $ 13,840 $ 14,943  § 20,846 $ 28,665 $ 22,295 $ 25862 $ 26,039

Interest 23,910 18,913 19,334 18,823 14,975 15,051 25,095 25,822 22,910

Differences Between Expected and Actual Experience 14,089 15,806 (37,011) (8,697) (145,303) - (150,271) - -

Changes on Assumptions or Other Inputs 8,897 (24,311) (5,862) (2,483) (14,413) 1,839 74,572 12,029 (10,568)

Benefit Payments (33,824) (48,689) (26,161) (20,835) (42,718) (8,295) (15,614) (9,259) (12,538)
Net Change in Total OPEB Liability 22,493 (25,776) (35,860) 1,751 (166,613) 37,260 (43,923) 54,454 25,843
Total OPEB Liability - Beginning 467,302 493,078 528,938 527,187 693,800 656,540 700,463 646,009 620,166
Total OPEB Liability - Ending $ 489,795 _$ 467,302 _$§ 493,078 _$ 528938 _$ 527,187 _$ 693,800 _$ 656,540 _$ 700463 _$ 646,009
Covered-Employee Payroll $ 3,131,351 $ 3,237,934 §$ 3,732,514 $ 3,150,019 $ 3,940,755 $ 4,467,524 $ 4,467,524 $ 4,429,640 $ 4,429,640
Net OPEB Liability as a Percentage of Covered Payroll 15.64% 14.43% 13.21% 16.79% 13.38% 15.53% 14.70% 15.81% 14.58%

*This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, information is presented for those years
in which information is available.

See accompanying Note to Required Supplementary Information.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
JUNE 30, 2026 AND 2025

CHANGES IN ASSUMPTIONS

Fiscal Year Ended June 30, 2026

Changes in assumptions and other inputs reflect a change in the discount rate from 5.20%
in 2025 to 4.70% in 2026 using the same assumed mortality of Pri-2012 Mortality Table with
Scale MP-2021.

Fiscal Year Ended June 30, 2025

Changes in assumptions and other inputs reflect a change in the discount rate from 3.93%
in 2024 to 5.20% in 2025 using the same assumed mortality of Pri-2012 Mortality Table with
Scale MP-2021.

Fiscal Year Ended June 30, 2024

Changes in assumptions and other inputs reflect a change in the discount rate from 3.65%
in 2023 to 3.93% in 2024 using the same assumed mortality of Pri-2012 Mortality Table with
Scale MP-2020.

Fiscal Year Ended June 30, 2023

Changes in assumptions and other inputs reflect a change in the discount rate from 3.54%
in 2022 to 2.65% in 2023 using the same assumed mortality of Pri-2012 Mortality Table with
Scale MP-2020.

Fiscal Year Ended June 30, 2022

Changes in assumptions and other inputs reflect a change in the discount rate from 2.16%
in 2021 to 3.54% in 2022 as well as a change in assumed mortality from the Pri-2012
Mortality Table with Scale MP-2019 to the Pri-2012 Mortality Table with Scale MP-2020.

Fiscal Year Ended June 30, 2021

Changes in assumptions and other inputs reflect a change in the discount rate from 2.21%
in 2020 to 2.16% in 2021 as well as a change in assumed mortality from the RP-2006
Mortality Table with Scale MP-2018 to the Pri-2012 Mortality Table with Scale MP-2019.

Fiscal Year Ended June 30, 2020

Changes in assumptions and other inputs reflect a change in the discount rate from 3.51%
in 2019 to 2.21% in 2020.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
SCHEDULE OF TRAVEL AND ENTERTAINMENT EXPENSES
JUNE 30, 2026

Date Payee Purpose Amount
8/26/2025 David Bordieri Travel - July'25 $ 304
9/30/2025 Jared Rhodes Mileage, Travel, & Meal Allowance-Sep-Oct 2025 254
10/22/2025 David Bordieri Mileage-July-Sep 2025 895
10/31/2025 Jennifer Delgado Mileage-October 2025 334
2/28/2026 Kevin Lavallee Travel - Jan'26 405
2/28/2026 Paul Shamoian Travel - Feb'26 551
3/31/2026 Kevin Lavallee Travel - Feb'26 275
5/28/2026 Evan Matz Mileage, Meals & Tolls-April 2026 536
6/24/2026 Kevin Lavallee Travel - May'26 275

Total 3,829

Summary of Other Expenses Under $200 Each: Mileage, Parking, Tolls, Etc. 1,130

Total $ 4,959

See accompanying Notes to Supplementary Information.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
SCHEDULE OF NET POSITION
JUNE 30, 2026

ASSETS
Current Assets:
Cash and Cash Equivalents $ 32,324,582
Investments 61,614,248
Receivables (Net) 4,005,529
Supplies 3,368,367
Current Portion of Lease Receivable 42,170
Other Assets 944,116
Total Current Assets 102,299,012
Noncurrent Assets:
Restricted Assets:
Assets Held in Trust 160,754,463
Capital Assets:
Nondepreciable:

Land Used in Operations 10,768,340
Land Held for Development 1,453,721

Construction in Progress 11,845,932

Depreciable:

Capital Assets, Net 71,559,149
Lease Receivable, Net of Current Portion 981,611
Other Assets, Net of Amortization 609,400

Total Noncurrent Assets 257,972,616

Total Assets 360,271,628

DEFERRED OUTFLOW OF RESOURCES
Deferred OPEB Amounts 66,332

See accompanying Notes to Supplementary Information.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
SCHEDULE OF NET POSITION (CONTINUED)

JUNE 30, 2026

LIABILITIES
Current Liabilities:
Accounts Payable $ 5,226,378
Current Portion of Pollution Remediation 1,010,104
Current Portion of Notes Payable 250,000
Total Current Liabilities 6,486,482
Noncurrent Liabilities:
Closure, Post-Closure 137,183,980
Pollution Remediation 9,215,933
Notes Payable 392,877
Total OPEB Liability 489,795
Total Noncurrent Liabilities 147,282,585
Total Liabilities 153,769,067
DEFERRED INFLOWS OF RESOURCES
Deferred OPEB Amounts 194,588
Deferred Lease Receivable Amounts 905,633
Total Deferred Inflows of Resources 1,100,221
NET POSITION
Net Investment in Capital Assets 94,984,265
Restricted 13,344,446
Unrestricted 97,139,961

Total Net Position

See accompanying Notes to Supplementary Information.
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RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)

SCHEDULE OF EXPENSES, REVENUES, AND CHANGES IN NET POSITION

EXPENSES

PROGRAM REVENUES
Charges for Services
Other Operating Revenues
Total Program Revenues

Net (Expenses) Revenues
GENERAL REVENUES
Interest and Investment Earnings
Gain on Disposal of Assets
Total General Revenues
CHANGE IN NET POSITION

Net Position - Beginning of Year

NET POSITION - END OF YEAR

YEAR ENDED JUNE 30, 2026

See accompanying Notes to Supplementary Information.
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$ 58,971,769

54,321,896
490,965

54,812,861

(4,158,908)

8,865,218
178,648

9,043,866

4,884,958

200,583,714

$ 205,468,672




RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
SCHEDULE OF DEBT SERVICE TO MATURITY
YEAR ENDED JUNE 30, 2026

NOTES PAYABLE

Fiscal Year Ended June 30, Principal Interest
2027 $ 250,000 $
2028 250,000
2029 142,877
Total $ 642,877 $

See accompanying Notes to Supplementary Information.
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Notes Payable
Total OPEB Liability
Compensated Absences
Other Liabilities:
Pollution Remediation
Landfill Closure and Post-Closure Care

Total

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
SCHEDULE OF CHANGES IN LONG-TERM DEBT

YEAR ENDED JUNE 30, 2026

Amounts Amounts
Beginning Ending Due Within Due

Balance Additions Reductions Balance One Year Thereafter
$ 892,877 $ - $ 250,000 $ 642,877 $ 250,000 $ 392,877
467,302 22,493 - 489,795 - 489,795
708,303 - 128,668 579,635 579,635 -
10,877,801 - 651,764 10,226,037 1,010,104 9,215,933
131,577,308 5,606,672 - 137,183,980 - 137,183,980
$ 144,523,591 $ 5,629,165 $ 1,030,432 $ 149,122,324 $ 1,839,739 $ 147,282,585

See accompanying Notes to Supplementary Information.
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NOTE 1

NOTE 2

NOTE 3

RHODE ISLAND RESOURCE RECOVERY CORPORATION
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)
NOTES TO SUPPLEMENTARY INFORMATION
JUNE 30, 2026

BASIS OF PRESENTATION

The accompanying Schedule of Net Position, Schedule of Expenses, Revenues and
Changes in Net Position, Schedule of Debt Service to Maturity, Schedule of Changes in
Long-Term Debt, and Schedule of Travel and Entertainment Expenses have been prepared
in a manner prescribed by the State of Rhode Island Office of Accounts and Control.

RECLASSIFICATION TO CONFORM WITH CURRENT PRESENTATION

Certain amounts in these financial schedules have been reclassified from the Rhode Island
Resource Recovery Corporation's audited general-purpose financial statements to conform
with this requested presentation.

LONG TERM LIABILITIES

The following is a summary of changes in notes payable and OPEB for the year ended
June 30, 2026:

Amounts

Beginning Ending Due Within

Balance Additions Reductions Balance One Year
Notes Payable $ 892877 $ - $ 250,000 $ 642,877 $ 250,000
Total OPEB Liability 467,302 22,493 - 489,795 -
Total $ 1,360,179  $ 22,493 $ 250,000 _$ 1,132,672 _$ 250,000
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Rhode Island Resource Recovery Corporation
Johnston, Rhode Island

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Rhode Island
Resource Recovery Corporation (the Corporation), a component unit of the State of Rhode Island, as of
and for the year ended June 30, 2026, and the related notes to the financial statements, which
collectively comprise the basic financial statements, and have issued our report thereon dated
October 6, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Corporation’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Corporation’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

CLAglobal.com/disclaimer
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Board of Commissioners
Rhode Island Resource Recovery Corporation

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Corporation’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Corporation’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

WM%% L7

CliftonLarsonAllen LLP

Cranston, Rhode Island
October 6, 2026
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